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15-month veriod preceding the date on which the sup! 


iar malkac cuch eantact 


4(B) PROHIBITING PAYMENT FOR ITEMS FURNISHED SUBS 


SEQUENT TO UNSOLICITED CONTACTSIZIf a Suvvlier Mio 


not 


ina contacts an individual in violation of 
subnaraarapnh 


(A). no vpavment mav be made under this 


part or anv 
item subseauentlv furnished to the individual 
bv the sup- 
plieg: 

(C) EXCLUSION FROM PROGRAM FOR SUPPLIERS 
ENGAG- 
ING IN PATTERN OF UNSOLICITED CONTACTS | f a 
supplier 
knowinalv contacts individuals in violation of 
subpvaraarapvh 
(A) to such an extent that the sunolier's 
conduct. establishes 
a vattern of contacts in violation of such 
subvaraarabh 
the Secretary shall exclude the supplier from 
participation 


in the programs under this Act. in accordance 
with the 
procedures set. forth in subsections (c). (fi. and 
(a) of section 
1128 


(2) REQUIRING REFUND OF AMOUNTS COLLECTED 
FOR 


DIS- 
ALLOWED.__ITEMS/8Section 1834(a) (42 U.S.C. 
1395m(alll 


ma as 
amended bv naraaranvh (1). is amended bv 
addina at the end 


the followina new naraaranh: 

"(18) REFUND OF AMOUNTS COLLECTED FOR 
CERTAIN DIS- 
ALLOWED ITEMS — 

"(A) IN GENERALZ@If a nonvafticivatina 


supplier fur- 
nishes to an individual enrolled under this 
part a covered 
item for which no pavment mav be made 
under this part 
bv reason of paraaravh (17)(B). the suvovlier 
shall refund 
on a timelv basis to the patient (and shall 
liable 


e to 
the patient for) anv amounts collected from 


the patient 
for the item. unles8= 
f(i) the sunnvlier establishes that the sunnlier did 
know and could not reasonablv have been exvected 


to know that pavment mav not be made for the item 


bv reason of naraaranh (17)(B). or 
"(ii) before the item was furnished. the patient 


was informed that pavment under this part mav not 


be 


made for that item and the patient has agreed 
to vav for that ite 
"(B) SANCTIONS f a suvovlier knowinalv 


and willfullv 
fails to make refunds in violation of 
subvaraaravh : 
the Secretarv mav avovlv sanctions aqaainst 
the supplier 
in accordance with section 18427)(2). 

"(C) NOTICE ach carrier with a contract 


in ; : _ effect. 
under this part with respect to sunovliers of 
covered items 


shall send any notice of denial of payment for 


covered 

items bv reason of varaaravh (117)(B) and for 
which pay- 
ment is not requested on an assianment- 
related asis to 
the sunnvlier and the ient involved. 


f(D) TIMELY BASIS DEFINED! refund under subpara- 

graph “hs is considered to be on a timelv basis onlv if— 

(i) in the case of a supplier who does not reauest 

reconsideration or seek anveal on a timelv basis. the 

refund is made within 30 davs after the date the 

supplier Bee a denial notice under subparagraph 
or 


"(ii) in the case in which such a reconsideration 
or appeal is taken, the refund is made within 15 days 


